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WASHINGTON — Ajop Justice Dept. 
i8 trying tp enlist' the aid of 
congress in a scheme to organize an 
international investigating firm, with 
$500,000 of Nicaraguan dictator Anasta- 
sio Somoza’s money. 

The lawyer, William Callahan of Jus- 
tice’s corporate crime unit in New York, 
has already received help from Rep’ 
John Murphy, D-N.Y., an old friend of 
Somoza's. 

The Nicaraguan, so far, hasn’t made 
any commitment. 

Callahan, working partly on govern- 
ment time, is establishing “Intervest” as 
a security firm for victims of white collar 
crime such as banks, public relations 
firms, foreign governments and multina- 
tional corporations. , 

After receiving encouragement from 
such influential companies as Citibank in 
New York City and iRuder and Finn 
public relations, Callahan decided to 
approach Murphy for assistance. 

The congressman, a former high 
school classmate of Somoza’s and a U.S. 
delegate to his Nicaraguan inauguration 
wrote the dictator a “Dear Tacho’’ letter 
on October 25. In the letter, Murphy said 
he had met with the Intervest group and 
“I . . . hold them in highest regard.’’ 

With the letter, on which Murphy had 
scrupulously written “unofficial’’ and 
had paid the postage himself, the con- 
gressman sent a handsome prospectus 
given him by Callahan. Murphy told us he 
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was unaware Callahan wanted financial 
backing from Somoza. 

Callahan, however, made no bones 
about what he wanted from Somoza in a 
private letter to an old. friend, House 
Doorkeeper James Molloy. Writing un- 
der a “personal and non-official strictly 
confidential’’ adjuration, Callahan told 
Molloy of Murphy’s assistance. 

“After sending all our material on the 
proposed company to the General (Somo- 
za),’’ Callahan confided in the letter, “I 
received a phone call today from his 
business adviser who is in Miami. 

He said the General received the 
material arid requested this guy to follow 
up and explore all the details, etc. We are 
looking for a commitment of $500,000 for 
2-3 years ... At this juncture it looks good 
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Audaciously, Callahan asked the door- 
keeper whether there is “anyone in 
Congress or Senate that you can have 
assist us with merely some type of 
recommendation, etc .... Perhaps the 
Foreign Affairs Committee. A further 
recommendation might cement the deal 
for us. ■ . : x 

“I feel we’re very close with ; this 
Somoza interest and he is a nut about 
security type operations,’*' Callahan 
continued. “If he goes for it we’ll proba- 
bly sell him half the authorized stock of 
the company.’’ 

Callahan called Molloy a few days 
later, but the doorkeeper politely, but 


dutifully told him, ‘ ‘Billy, I can’t take any 
outside interest, particularly if it’s a 
foreign country. So forget it.’’ 

Callahan, a former lawyer, in Richard 
Nixon’s old law firm and an award- 
winning ex-regional counsel on narcotics 
for the Justice Dept., told us he planned to 
quit Justice before working full-time on 
the Intervest project. 

Murphy said he thought Callahan only 
wanted Somoza as a client. He met 
Callahan through a mutual friend, the 
congressman told us, and only offered his 


help because heknew of Somoza's intense 
concern with security. Somoza’s father 
. was the victim of ari assassin. 


